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SUBJECT: GOP PLANS TO ASSIST PLYWOOD INDUSTRY 

1. DETERIORATING POSITION OF PHILIPPINE PLYWOOD 

INDUSTRY DUE TO SLUMP IN EXTERNAL DEMAND HAS LED PRESIDENT 
MARCOS TO ANNOUNCE THAT GOP IS CONSIDERING 
SIX POSSIBLE STEPS TO ASSIST THE INDUSTRY. 

2. THE SIX STEPS THE GOP IS CONSIDERING TAKING ARE- 

A. ASSISTANCE ON DISPOSAL OF PLYWOOD IN NEW MARKETS. 

E.G.. THE MIDDLE EAST. 

B. GOP PURCHASES OF PLYWOOD 

C. ACCELERATION OF PUBLIC BUILDING PROGRAM. 

D. POSSIBLE USE (TO BE STUDIED BY GOVERNMENT FINANCING 
INSTITUTIONS) OF LOW INTEREST LOANS TO FINANCE 
INVENTORIES. 
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E. POSSIBLE REVISIONS (TO BE CONSIDERED BY FINANCE) OF 
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EXPORT TAX AND PREMIUM DUTIES ON PLYWOOD, WITH VIEW TO 
LOWERING EFFECTIVE EXPORT PRICES. 

F. POSSIBLE ADOPTION OF REGULATIONS ALLOWING 
MANUFACTURERS TO SHIP PLYWOOD ON CONSIGNMENT TO WAREHOUSES 
IN THE UNITED STATES (UNDER CONSIDERATION BY CENTRAL BANK). 

3. PRESIDENT MARCOS MADE HIS ANNOUNCEMENT IN A SPEECH 
AUGUST 1 TO THE 14TH ANNUAL ASSEMBLY OF THE PHILIPPINE 
LUMBERMEN HELD IN PASAY CITY. IN HIS TALK THE PRESIDENT 
POINTED OUT THAT THE GOVERNMENT HAS ALWAYS STEPPED IN TO 
HELP WHENEVER NECESSARY TO PROTECT INTERESTS OF EXPORT 
PRODUCERS. HE CITED CASE OF SUGAR AND, RECENTLY, COCONUT 
OIL, AND NOW WOOD PRODUCTS. 

4. PLYWOOD INVENTORIES REPORTEDLY REPRESENT MORE THAN THREE 
MONTHS OF PRODUCTION AND TOTAL SOME $12 MILLION. THREE LARGEST 
PLYWOOD FACTORIES-SARMIENTO, ALCANTARA AND SANTA ANA-HAVE 
BEEN WORKING SHORT WEEKS AND ARE ON THE VERGE OF SHUTDOWN. 
THESE THREE IN DAVAO EMPLOY SOME 5,200 WORKERS. THEY 

AND OTHERS HAVE ALREADY TOLD THE GOVERNMENT THEY WILL 
HAVE TO SHUT DOWN. 

5. PRESIDENT MARCOS ALSO SAID HE HAS ASKED SECRETARY OF 
FOREIGN AFFAIRS TO STUDY PROPOSAL THAT ASEAN COUNTRIES 
GET TOGETHER AND COORDINATE THEIR POLICIES IN ORDER TO 
STABLIIZE WOOD PRODUCTS MARKET. ONCE THIS IS DONE, HE 
EXPRESSED HOPE THAT OTHER PRODUCERS (PRESUMABLY TAIWAN, 

JAPAN AND KOREA) WOULD PARTICIPATE IN A SIMILAR PLAN OF 
STABILIZATION. 

6. COMMENT. PRESIDENT ACKNOWLEDGED THAT DECREASED 
DEMAND IN UNITED STATES AND JAPAN WAS PRIMARY CAUSE OF 
DECLINE IN SALES AND INCREASE IN INVENTORIES. THESE HAVE 
LED TO DRASTIC CUTS IN PRODUCTION IN KOREA (40 PERCENT), 

MALAYSIA (50 PERCENT) AND TAIWAN BY UNKNOWN PERCENTAGE. 
PRESIDENT'S DECISION TO INTERVENE UNDERSCORES INCREASING 
TENDENCY OF GOP TO TAKE DIRECT ROLE IN MANAGING SECTORS OF 
ECONOMY WHERE PROBLEMS ARISE, A MATTER CAUSING SOME 
UNEASINESS TO BOTH FOREIGN AND FILIPINO BUSINESSMEN. 

SULLIVAN 
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